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Current Trends 


Housing starts in March were at an annual rate of 1.46 million. ..22 percent below 
February... and 35 percent below the rate in March, 1973. 


Urban renewal project notes totaling $426.6 million, representing 112 local issuing 
agencies, were sold on April 16... at an average interest rate of 5.2076 percent. The average 
interest for the $370.3 million of project notes sold in March was 4.665 percent. 


HUD’s April mortgage market survey indicates lower secondary market prices for 
HUD-FHA insured mortgages. Compared to a month earlier...the national average sec- 
ondary market price for HUD-FHA new home mortgages with 30-year terms and minimum 
downpayments has dropped nine-tenths of a point to $96.8 per $100 of outstanding loan 
amount. This decline raises the equivalent gross yield to 8.66 percent. All areas of the 
country report the same trend of declining prices though the degree of decline ranges from 
one half of a point to one and three tenths of a point. 


GNMA will hold an auction of unsubsidized multifamily mortgages on May IS. Any 
mortgagee approved by FHA will be eligible to bid in the auction. The mortgages. .. totaling 
approximately $118 million. . . all bear interest at the rate of 7 percent. .. and are insured by 
FHA. All mortgages offered are eligible for inclusion in pools of mortgages which support 
issues of GNMA-guaranteed mortgage-backed securities. 


Effective April 15...Secretary Lynn directed an increase in the maximum allowable 
interest rate permitted for mortgages insured by FHA from 8% percent to 8% percent. “I 
have reluctantly taken this step,” the Secretary said, ““because it is vital to keep the FHA as 
an available practical mortgage money source for American home buyers. In the current 
money situation, with market interest rates again on the rise, our only choice would be to 
leave the FHA interest rate where it is and subject American homeowners to pay more 
points—in effect, prepaid interest—in selling their homes. This increases the price of the 
home, increases the buyer’s taxes and insurance and, depending on when the buyer resells the 
home, can result in a windfall profit to the lender.” 


The energy crisis is expected to have only a slight impact on the heating and cooling 
of new houses in 1974 and 1975...according to a survey of building products manufac- 
turers. Polled at the Producers Council’s Construction Marketing Seminar, held in Chicago 
last month, 55 percent of the 163 market research and sales executives in attendance felt the 
“availability of energy for heating and cooling of new housing would curtail home building 
only slightly in 1974 and 41 percent felt there would be no effect at all in 1975.” 
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Fair Housing Commitment Reaffirmed 


Marking the sixth anniversary of the passage of the Federal Fair Housing Law 
.. Secretary Lynn, other top officials, and hundreds of HUD employees, reaffirmed the 
Department’s commitment to the policy, practice, and spirit of Fair Housing. Large display 
posters were prominently placed in each of the lobbies of the HUD Building. In a ceremony 
on April 12...the Secretary signed his name to the affirmation... followed by other 
officials and employees of the Department. The Secretary called for support from all citizens 
of attitudes and practices that enable equal housing opportunity to be a reality for all 
Americans. 





Riot Insurance Premiums Reduced 


A reduction in the basic premium rate for companies reinsured under the Federal riot 
program has been announced by HUD. .. effective for the period May 1, 1974 through April 
30, 1975. 


The announcement was made following publication in the Federal Register of the 
offer by HUD of the 1974-75 Standard Reinsurance Contract. The contract protects 
insurance companies against some losses from riots and civil disorders. 


The insurance is available only in States where statewide FAIR (Fair Access to 
Insurance Requirements) Plans on a risk-bearing basis are in effect. States and jurisdictions 
having acceptable FAIR Plans are: California, Connecticut, Delaware, District of Columbia, 
Georgia, Illinois, Indiana, Iowa, Kentucky, Kansas, Maryland, Massachusetts, Michigan, 
Minnesota, Missouri, New Jersey, New Mexico, New York, North Carolina, Ohio, Oregon, 
Pennsylvania, Puerto Rico, Rhode Island, Virginia, Washington, and Wisconsin. 
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State Land Sales Laws Questioned 


State registration and disclosure reports on the sale of undeveloped land may no 
longer be acceptable to the Federal Government as a substitute for Federal filing and the use 
of HUD Property Reports, Interstate Land Sales Administrator George K. Bernstein has 
advised in separate letters to the four States whose registrations previously were accepted by 
HUD Office of Interstate Land Sales Registration (OILSR). The four States are New York, 
Florida, California, and Hawaii. 


OILSR has already acted to limit acceptance of State filings to subdivisions physically 
located within the four States. .. and this restriction will become effective May 1. 


HUD is now questioning Federal acceptance of any State filing. ..even for subdivi- 
sions within the State... because State requirements for disclosure do not measure up to 
Federal standards as provided under the recently amended OILSR regulations. 


The new regulations... which resulted from public hearings in 17 cities around the 
country...and more than a year of intensified enforcement by OILSR, vastly improve 
disclosure to prospective purchasers. Little of this federally required information is available 
to purchasers of subdivisions registered in the four States. .. and HUD finds no reason why 
these buyers should receive less disclosure protection than those in the rest of the country. 


Administrator Bernstein called on the four States to advise him of their reaction to 
his proposal, but he said they should be prepared to justify the denial to purchasers in their 
States of the disclosure which could be afforded through a HUD Property Report. 
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American Society of Planning Officials. ..Annual Conference. ..Great Gorge, N.J., 
May 11-16. Write: ASPO, 1313 East 60th Street, Chicago 60650. 


International Association for Housing Science...symposium on lower-cost housing 
...Montreal, May 27-31. Information: Dr. P. Fazio, Sir George Williams University, 
Montreal, Quebec, H3G 1M8. 


American Consulting Engineers Council... Annual Convention. .. Miami Beach, May 
28-30. Details: ACEC, 1155- 15th Street, N.W., Washington, D.C. 20005. 


American Land Development Association and Land Development Insitutute, 
Ltd.... Workshops covering HUD’s new land sales regulations. .. Boston, May 7... St. Louis, 
May 14...Saddle Brook, N.J., June 14... and San Diego, July 18. Registration: George G. 
Potts, Workshop Director, ALDA/ULI, 1000 - 16th Street, N.W., Washington, D.C. 20036. 


National League of Insured Savings Associations. .. Management Conference. . . West 
Palm Beach, Florida, May 26-29. Registration: NLJSA, 1200 - 17th Street, N.W., Washington, 
D.C. 20036. 





Land-use Maps for U.S. Cities 


The San Francisco Bay region is the first of eight selected metropolitan areas of the 
U.S. to be covered by an experimental series of maps showing various categories of land use 
and their changing patterns. . . the U.S. Geological Survey announced. 


The USGS prepared a total of 44 maps covering 7,000 square-miles of the nine San 
Francisco Bay counties. The maps document 14 major categories of land use from 
unimproved open space to multi-family residence. 


Similar maps are being prepared for Boston; Cedar Rapids, lowa; New Haven; 
Phoenix; Pontiac; Tucson; and Washington, D.C. 
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America’s Mayors Speak 


The April issue of Nation’s Cities contains the results of a nationwide survey 
sponsored by the National League of Cities. The survey covered over 1,000 elected municipal 
officials. .. who were asked a number of questions regarding their jobs. On the subject of the 
major problems facing their communities. ..675 (2/3) of those surveyed cited refuse and 
solid waste as their number one problem. Next came law enforcement. . . followed by streets 
and highways. Reporting on citizen complaints. .. over 60 percent of the respondents stated 
that dogs and other pet control problems was first. .. traffic control such as street signs, 
lights, and parking was next...and rezoning problems number three. Tax rates ranked 
fifth. . . crime was eighth. . . and housing rated ninth. 


Copies of the full report are available from the National League of Cities, 1620 Eye 
Street, N.W., Washington, D.C. 20006. The price is $7 for municipal officials, and $10 for 
others. 
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600,000 New California Households 


California. .. the Nation’s most populous State. . . added 600,000 households between 
the 1970 census and last July, the Census Bureau estimates. 


New Bureau estimates put the total of California households at 7.2 million. ..a 9.1 
percent increase over the total counted in 1970. In Florida...where the largest 1970-73 
population growth in all age groups occurred...the number of households increased some 
434,000 or 19 percent to 2.7 million. 


The largest percentage increase in households occurred in Arizona where the total of 
households increased about 22 percent... from 539,000 to 655,000... between 1970 and 
1973—an average annual increase of 6 percent. 


New York State’s percentage increase between 1970 and 1973 was comparatively 
small... only 5 percent... but the total...6.2 million... is still the second highest in the 
Nation. 


Copies of the report, Estimates of the Number of Households by State, Series P-25, 
No. 515, are available for 25 cents from the Superintendent of Documents, Washington, D.C. 
20402. 
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Joint Social Services Provided 


During 1973...six local housing authorities under the jurisdiction of HUD’s Pitts- 
burgh Area Office obtained HEW funds from Titles I and IVa of the Social Security Act. The 
six authorities. .. Pittsburgh, McKeesport, Lawrence County, Fayette County, Washington 
County, Pennsylvania, and Charleston, West Virginia... obtained jointly funded contracts on 
a 75/25 percent basis, totaling over $1 million from the Departments of Public Welfare in 
Pennsylvania and West Virginia. Six additional LHA’s currently have proposals under review 
or consideration at the local board of assistance or at the State level. 


These funds permit an LHA to supply a number of services which help to develop 
habits and attitudes of self-support and self-care among residents of authority’s housing 
projects. These include such services as educational, employment, homemaker, health care, 
home management, transportation, and chores. 


At the Pittsburgh Housing Authority, Title I funds have been joined with money 
from Titles HI and VII of the Older Americans Act to provide a comprehensive nutrition and 
social service program for all elderly residents. 
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New Appointment 


James L. Young, Special Assistant to the Administrator in HUD Region X (headquar- 
ters in Seattle), has been appointed Administrator of the Region By Secretary Lynn. 


Mr. Young succeeds Regional Administrator Oscar Pederson, who is retiring after 
being in that post since February 1970. Mr. Pederson had been with HUD and its predecessor 
agencies since 1957, when he was director of the Federal Housing Administration office in 
Portland, Oregon. 


Region X embraces Washington, Oregon, Idaho, and Alaska. 


* 
Guaranty Mortgage-Backed Securities Changes 


Proposed changes in regulations concerning the guaranty of GNMA mortgage-backed 
securities to provide greater access to the mortgage-backed securities program... as well as 
greater liquidity in single-family and project mortgage financing feature the following: The 
minimum required pool size of securities backed by single family mortgages is reduced from 
$2,000,000 to $1,000,000; and the minimum required pool size of securities backed by 
project (multifamily) mortgages is reduced from $2,000,000 to $500,000. 
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